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Online Trading
Exchange-Traded Fund (ETF) provider's stock price has been hit by fallout from the e-broker price war. What are e-brokers competing over and what did they cut?
E-brokers facilitate buying and selling stocks electronically as well as obtaining information with the aid of website.In other word, they act as intermediaries through creating markets by bringing sellers and buyers together as well as enabling transaction between them. E-brokers are competing over customers since they are losing their business to discount brokers. E- Brokers have cut off trading commissions for their customers to zero.
Why did ETF providers find value in the Charles Schwab's "One Source" program? Now that most online brokers are following suit, what happens to the value of these ETF providers?
 Exchange-Traded Fund providers find value in Charles Schwab’s “One Source” program because it offers low commissions which are at 4.95 dollars per stock. Also, it is less expensive and it offers discount brokers basic stock as well as Exchange Trade Fund trades. The discount brokers offer in-person assist when needed and it is absorbing advantage. The value of Exchange Traded Fund providers has gone down because most online brokers are following suite. Exchange-Traded Fund has also been hit by the fallout from the E-broker price, this has, in turn, led to decrease in value.
 What are your opinion on the long term and short term impact of this decision by online brokers on customers, ETF providers, and an online brokers? 
Basing on my own opinion, the customers are able to purchase stocks at a lower price hence they are able to trade favorably for the short term and long term period. Actually, with the lower prices, the ETF providers and online brokers are able to trade fast and easily because of the available many customers. The online brokers who trade at low commissions and with the discounts they give to the customers may operate well the short term but they may not get profits in the long term period. Again, for the long term and short term it easy for the ETF providers to control and are flexible because there is a big online platform to trade and monitor the trades. A lot of information and data on the trades would be important for the ETF providers for management reasons especially in the short term period but may result in errors in the long term period. 


Work cited 
[bookmark: _GoBack]Alexander Osipovich. ETF Firms Hit By E-Broker Price War. The Wall Street Journal.2019. 
htts://www.seattletimes.com
  
